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N DEAT, WITH PETROPAR 


Islands is now confirmed by Wm. H. Patterson, 


A huge en Sal” 
aaa 4 
President of Praris-Heatern Oil emma a Calgary based independent cil end gas 
company with a and Seskatchewan. The Company hes farmed out 
two million acres on Borden and Mackenzie King Islands to Petropar Canada Limited, 
a compary 90% owned by the French Government, 

In the farm-out to Petropar Trens-Western receives a substantial cash payment 
end an overriding gross royelty, on oil and gas, which Mr. Patterson assumes will 
tbe liqueried and tankered to market as is done from North Africa to France, 

It is understood that the French Government hes moved into the oil and gas 
pleture of Cxnada to estabiish insurance reserves in what is probably the greatest 
remaining prospective oil and gas area in the world, A further inducement is 
that Canada affords greater security with a more stable goverament than these 


having authority in areas of the Middle East and North Africa where France now 
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gats the buik of its oil an 
PeTRCPAR ARTICLE ATES IN DRILLING 

Ti is recalled that Petropar is tie largest single participant in the deep 
drilling test to be carried out on Bathurst Island. The drilling team was 
orgenized by Lominion Explorers Liuited with United Canso, Calgery, as Operator. 
The Griiling rig end sil supplies have been trensported from Montreal by freighter 
and axe now et the site. Spudding in cf the well is expected daily. Trans-Western 
held in excess of 1,000,000 scres in the Bathurst Islends and farmed out that acreage 


o 


moma than 3 years ego to the TriCeeTee team which is composed of Cree Oil, whofly 
owned by Shell Oil, Ciark Oil and Refining, the two Paul betty companies of Tidewater 
Oil, and Skxeily Oil with Canade Soutnern «é 
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Weile normally meny test wells ere driiled in a new petrolific province 
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While normally many test wells are drilled in a new petrolific 
province in order to define oil pools, nevertheless there is some optimism that 
early tests might have the unexpected luck to hit the bucket. Conservative 
geologists however, warn that experience in the successful oil Province of 

lberta was that 6,836 test failures were drilled in the search which found 
the Rae oth and gas fields that heve contributed largely to Alberta's prosperity. 

Jean Chauvet, Manager in Calgary for Petropar, is quoted as seying 
that "no matter what may happen to the present three Arctic Islands tests 
Petropar will press on with its program." 

The planning of Petropar appears to be different from that of major 
integrated oil companies who apparently plan to first recover the production 
they have discovered eisewhere in the world before developing the reserves of 
the Arctic Islands. Petropar is stated to plan e sustained Jong term muiti- 
miliion dollar exploration program that represents possibly the most ainbitious 
program to find and develop oil reserves in the Islands. Mr. Patterson hopes 
that the Canadian oil industry and the investing public will evince the 
same determination and optimism in the search for prolific low-cost cil 
production in the Arctic islands, and will not be discouraged by a few 
failures fthich do not arill "first time" into and discover reservoirs where 
oil has been concentrated. 

Meanwhile, the first test weil on nearby Cornwallis Island is drilling 
ahead and is at a depth of approximately 1900 feet. That well is financed by 
e team largely composed of independents. The Operator is Lobitos Oil, a company 
controlled by the large British Burmah Oil Company. Mr. Bryce Cameron, President 
of Lobitos recently startied oil men et the Seminar held in Montreal by the 
Arctic Institute when he stated that his company could market oil in the summer 


of 1964, if found in sufficient quantity. 
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Mr. Patterson states there are evidences of oil to be found on 
Cornwallis Island. He relates that in the summer of 1962, a helicopter 
of the Sproule fleet, operated out of Resolute, set down Mr, Maurice 
Mainguy, the French Government geologist and himself in the flower~strewn 
valiey of the Allen Bay River on Cornwallis Island, There the party broke 
samples of rock from the Alien Bay reef and found that very porous rock 
to smell strongly of petroleum, The Allen Bay formation is one of the targets 
of the first Cornwallis well, where the Allen Bay is deeply buried by cap rock, 

TRANS -WESTERN ES INTERESTS LARGER ZHAN KUWATE 

The independent country of Kuwait is the third largest oil producer 
in the free world and comprises 5800 square miles. Trans-lestern's royalty 
interest, net carried interest, and whotly owned lands cover an area of 5,930 
square miles in the Arctic Islands. Practically all of that land is farmed out 
to strong companies for exploration and such development as may be warranted. 
All those lands have been selected from lerger holdings after more than three 
years of intensive photogeology and detailed surface exploration which has 
cost the operators in excess of half a million doliars. Many geologists 
consider great petroliferous structures in the Islands justify the expectation 
thet prolific low cost cil wiil be produced on a basis comparable to the very 
wonderful experience of, Kuwait, 

The land retained by Union Oil in its farm-out from Trans-Western is 
on Mackenzie King Island. Trens~Western has a 10% net carried interest, The 
TriSeeTee Group selected and retained under its farm-out from Trans-Wester 
1,478,767 acres of which in excess of one miliion acres is in the Bathurst 
Islends. The balance is diversified botween Emevaid, Ellef Ringnes, Axel 
Heiberg snd Ellesmere Islands. Trans-Western holds a 100% interest in excess 
of 150,000 permit acres on Banks Island cn which Island a test well is planned 


for 1964. Fan 
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INDEPENDENTS GREAT OPPORTUN? 

A quotation often seen in trade journals is from a paper delivered 
by Dr, Cam Sproule to the 13th annual Technical Meeting of the Petroleum and 
Natural Gas Division, Canadian Institute of Canadian Mining and Metallurgy, 
on which occasion that eminent Arctic Pe OLeetat. whose recent election as 
President of the American Association of Petroleum Geologists was a signal honor 
for a Cenadian, is reported to have stated that the Arctic Islands area is 
"one of the largest, if not the largest presently known untapped oil and gas 
basins on earth,..and the only place in Canada, and probably the only place 
on earth where an independent oil company has a chance to become a major oil 


company." 


To the Editor: 


We hope that you will find the contents newsworthy and that you 


can allocate the space, when a tear sheet will be much appreciated. 


TRANS-WESTERN CILS LI ae (N. P.L.) 


(Hie 


[Gi e' President 


boner fab * 


cs wh fi Aly, High, re fe. toh. Save. ston 
ah. da apne ’ _— put Or 
sonod Leante a saw ade sigs boee 1 omer torsgatt "ho pao 2oabeos 


if Tee ee 


at porn abielat obdwel edt aud Dated vad of a” at 


ag baw DLiO bya biel ener Ll. Bo cee ie 


Ge RAC 
morte wl duky 


TEE ihe A Se a 3 ve od Honey a ‘aad trace He 


a vy t 


yo" vead tive neal tw moa, ‘etag ‘oe add: 4028 “Atte aa Seat eon 


abide Loremage sane: od itis ss ii a0 f aac feocin bore 


i ¥ G ‘ i 7 i A i} 
ri Ady Reka £0 eeagpaicniae (i abit tei ; M1 
Na ali. EP 58 PR OnE 
eer eat Wisee Nr ‘) Haba 
ie fh pate aa tO, Oe \ 
sansa Lal a 
y F Pee. he Ma 
nin > 
‘ ios 
1 
JM 
" fy F 


¥y ae > 4 Bf oat) Ce 


AR41 


WAR 2 4 1969 
March 11, 1963 
Notes to the Editon 
The following story is from official or other authentic and available 
sources. 


Lease_43 - Transfer Wabash to Can-Amera has been executed and the option exercised. 
The deal documents have been filed with appropriate authorities, Gallup's geology 
and reserves estimate have been filed with the authorities. 


Shell'sApplication - The relevant evidence is on file with the Conservation Board, 
such as oil recovery at least 1/2 bitumen in place etc. 


Great Canadian Oi) Sands Limited ~ Data in the story is from Government of the 


Provinee of Alberta, Oil and Gas Conservation Board, Report to Lieut. Governor in 
Gouncil with respect to the application of Great Canadian Oil Sands Ltd. under 
Pert VIA of the Oil and Gas Conservation Act, November 1960, and the Supplemental 
report of the Board in the matter, abe odin 1962. Both available from the 
Queen's Printer, Edmonton at $1.00 each. 


\ Jo o. A CO “TRANS -VESTERN OILS sodas OIL SANDS INTEREST 


_ Trans-Western Oils Limited (N. P .L.; has turned over to Can-Amera 
Oilsands Development Limited of New York and Calgary the option on Bituminous 
Sands Lease No. 43, situated centrally in the Athabasca oil sands at McMurray. 
Can-Amera has duly exercised the option and acquired the lease from Wabash 
Magnetics, Inc. of Indiana. 


Lease No, 43 covers 50,000 acres. Bitumen in place in the lease 
is estimated by William Gallup, Geologist, who has specialized in the Athabasca 
oil sands, at 3,484,0€0,000 barrels of bitumen. 


In the applications for operating permits that have come before the 

Alberta Oil and Gas Conservation Board for projects in the Athabasca oil sands, 
the expert evidence submitted indicated that the quantity of oil which can be 
delivered from a sands project to Edmonton would be at least half the number of 
barrels of bitumen in place in the lease. Thus, when a project is set up on 
Lease 43 with the same capacity Can-Amera proposes for its No. 5 lease, a plan 
to start with a production of 40,000 barrels daily, the life of Lease No. 43 
would be about 120 years, and if the project were increased to 100,000 barrels 

a day, such as is applied for by both the Cities Service Group and the Shell Oil 
Company in their projects in the sands, then the life of such a lease would be 45 
years or more, 


Can-Amera recently announced at a press conference in Calgary that 
its project on Lease No. 5 is to be on the basis of 40,000 barrels prceduction of 
oil a day by strip mining procedure and that the oil would be custom manufactured for 
export to foreign markets, and thus would not disturb the continental market for 
oil conventionally produced from oil wells, Can-Amera has notified the Conservation 
Board of intention to proceed with its application and that the supporting material 
is now being prepared. 


Under the terms of the Lease 43 transaction Wabash Magnetics, the former 
lessee, is to have in addition to a substantial recovery of its cash expenditures 
a 33% overriding gross royalty, while Trans-Western retains 1/2 of 1% overriding 
gross royalty, These royalties will be on the same terms as government royalties. 
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Can-Amera also is to recoup Wabash in ateok to its deposit of $50,000 worth of 
bonds as a work performance guarantee, Another consideration was payment by Can- 
Amera of rentals for the lease year just commenced and to adjust the rental for 
the past year. The lease rentals to the government are $12,500 a year at 25¢ 
per acre for five years and then $1.00 per acre with discretion to the government 
to reduce as low as 25¢ until there is an adequate market, 


Government royalty in the permit granted to Great Canadian Oilsands 
Limited is assessed on the value of oil from the sands when it reaches Edmonton, 
and has been set at 8% as to the first 900,000 barrels per month from the 
particular lease and then 20% on the excess. Assuming production of 100,000 
barrels a day from a project, the royalty on that basis would work out to the 
1/oth fixed as the maximum royalty in respect to the bituminous sands by the Mines 
and Minerals Act. The Conservation Board in its findings in regard to the Great 
Canadian Oil Sands project estimated the ee of the oil at Edmonton, after 
deducting transportation costs, to be $2.573 per barrel, With a royalty of 1/éth 
and 100,000 barrels per day, the government would collect each and every year, 
$15 ,664,583,33 from such a project, and of course as the market grows it is 
expected that there will be a number of such projects, and thus the Alberta govern- 
“ment will continue to collect vast sums for the benefit of all Albertans. This would 
seem to justify development of the oil sands by private enterprise, In such @ 
< Project when developed on Lease No. 43, Wabash, on its 33% would receive 

each year, and Trans-Western on its 1/2 of 1%, $469,937.50 

annually. This clearly indicates that royalties on oil sands projects can attain 
fabulous values, In the industry it is considered that such a royalty could 
be valued on a basis of from 7 to 10 times the annual pay-out once the project is 
put into successful production. 


In acquiring Lease No. 43, Can-Amera diversifies its interest in the 
sands by obtaining what is principally an in situ recovery situation, while the 
company's other lease is understood to be more suitable for strip mining 
procedures. Mr, Gallup, in his report on Lease No. 43, points out that while 
there are suitable sites for strip mining along the rivers the great bulk of the 
lease, having adequate overburden, is more suitable for in situ recovery methods, 
Shell's application recently heard by the Oil and Gas Conservation Board in a 
lengthy Calgary sitting was the first project based on the in situ recovery to come 
before the Board, Shell's submission was that it would drill many shallow wells 

through the overburden and by injection of steam reduce the viscosity of the 
bitumen so that oil can be pumped from the various wells. After treatment in a 
plant to be built on the Athabasca leases the product would be pipelined to 
Edmonton for further refining. 


Can-Amera is stated to have spend two million dollars in research and 
experimentation perfecting its recovery process as applied to strip mining. It 
is stated that the former lessee, Wabash Magnetiws Inc. of Indiana had expended 
in excess of $100,000 in acquiring, carrying and exploring Lease No. 43, including 
the drilling of 12 test holes at various points to sample the sands on the lease, 


ME YO CREE OR. BW OSL TERS SI AON STHyp Tyee ~ 
_ wi fatoer od? tau Bs ot bas baocommbe Tan, "aH ‘aadel satan’ Pri os 
RS te.upey: 2 OC, S18 exe toemrieveg add GP al eiiem eeael edT | | ; 

| saaiertawoy ott ‘ot nok tesoath ‘dhe ompa: geq. 00.09 code Bia shan, ¢ oe 

‘Sonata, atnepet ine —— os 


pbagalto cetbened pavare og bedagepy dlorsy oft dh eta 
solaomhd-asioaes J code eboss edd mort Clo to ouiey od? oe 
id most Atco “seq afowred. 200, 00¢ keh out ec 
000, 00L to: ‘aekvévboug gcknueeA” veagoxe edt ao TOS 
edd oF suo daow -bivew akaad) tedd. a Boma ond pr oie ge 

aovth sd? vd. aboea ebockmptid odd: od. Poegnex ok 2 avon" pani ds 
deen odjoot bapa ok agilbndt atk ok. buro® cdtANeewadod acy” 
. tate, codtnoubd te. to edd %o. eudev ‘iid: fea iad fookouy, 
dsa\L %o ytleyos 6 abe - Lovmnd seq 408.8%. od od {BFRO8 MO: 
thoy yIev9 bow dese toolfog bivow daomtnetoy ort 
_. ab dt awory -teobpank odd te, Samuon to baa footer 
“evo, edwedlA odd nut bee .eioslouq dove-to. sednm a 
b Lyor a aapdred [A Ile to, tkTeced wdd go?. ange faev 
a dove ak ,oatuquedig steviag qd. ebeme Cho: oid 50° 
j —evieost bivow RE edt po. daedaW, ,£A .ot gabe 
OR NER COAG ME Yo SVL tt ao. oatasite 
abate i atostow abise tto ao ® ! 
bho harrgpoe J lone ede 


ee ee as nha SS sin nz pee TS 


antay ‘tad tuo dgatog th .oM sepal a0 

odd to dled teorn odd ‘eno lt orld naplea fe 
abode yxevecet wtie af to? efdadive s 

| & ab bts08 sobterteand wad bes. L204 
amos di. gaavosog wittea of edd’ ac hound te 
allow wolfere. yom. iLteb Aigo’ oh Fans 
edt to ytiaocaly ed} sovhot moore ho 

4. at foemmtoend settA \,eiflew anoluey on 

od ——— od 1 blvow —* oe : 


ioe doveseot ak ob om | 

$i » oben. qintn of bekTaga ae: 
; oberon: eh 3 om anal | ‘toy aes es 
we actbuions .h wok oneal gab aoigne 
ve east oft oo ebaee ‘ould elgaaa @ 


